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PROJECT OF A BUILDING FACILITY BASED ON THE COMPLETE
STRUCTURE OF THE EASTERN RAILWAY, HIGHWAY, TRANSMISSION
PIPE, AND BUILDING MINING

AOPHO[bLIH TOMEP 3AM, ABTO 3AM, JAMXYYITAX XOOJIOM,
BAPWITTA YY1 YYPXAWUH BYT33H BAUTYYNANTALQ CYYPUINICAH
OAWUPTAHBI YUNAB3PUUH TeCen
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ABTO 3aMbIH
6yTasH bauryynant /

NEEIRTIE

Highway Construction Project

X0010MH 6YTI3H
6anryynant

BEZIRIE

Pipeline Construction Project

Temep 3aMbIH
6yTaaH Gauryynant

SEIRTEE

Railway Construction Project




B4 % : PROJECT NAME:

BTRITEREE, AR, Bl BRI Ra L

INH Gravel Processing Plant Project Based on Railway, Road,

Pipeline, Construction and Mining Development in Dornod Province

IiiH H#n : PROJECT OBJECTIVE:

AU HBIZL B | AJe AR, BESL 2 H AL
, A XA R T H KA 55RO R & BRI S AR R A & 28
WAL, The fundamental objective of this project is to introduce

advanced technology and establish a fully automated gravel
processing plant to provide a stable supply of standard-compliant
gravel varieties to regional construction projects and other demand

sites.
H #n7E i Target Activities

AP T I AR RLRE G 2 P 6 SR M e R EARUE R 3 R A
ik, Crushed and classified gravel products meeting customer

requirements and safety operation standards will be produced and

supplied to the market.
SEEFTIRER, FBETRTIREM, #5178 NS R AT

ih, Gravel product variety planning will be adjusted to seasonal
characteristics and precise market research will be conducted to

supply products on an order basis.
FEEERI B RFniE st sz,  Special attention will be
paid to increasing and sustaining employment.

T B B tn &R E R EPROJECT OBJECTIVES AND DIRECT OUTCOMES :
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- AR R R AR1,195.0° 5 K. RIS 26

6ZEHAE TWNZNE, Industrial facilities with 6 functional

types totaling 1,195.0 sqg.m. with sandwich panel

construction will be built at the planned location.

T2 LM E251C RS B (4905 E AR | 4EFFRETS
MK (BAETE200K, KR8/ BIHH) RAFIRE,
[FIESACEMMEAMCERS e (8405 E NRT) HIEATAES

#, Equipment valued at MNT 2.5 billion (CNY 4.9 million)

with a production capacity of 750,000 cubic meters per 200
working days (8-hour single shift) will be installed, and self-
propelled vehicles valued at MNT 4.3 billion (CNY 8.4

million) will be provided.
IFERMME1SICEK R (25055 ARM) BRI i,
DMRRET) HIFF 58S, Infrastructure construction valued

at MNT 1.3 billion (CNY 2.5 million) will be carried out to

ensure uninterrupted factory operations.
84050t 57, 40 to 50 new employment
positions will be created.

IMHHEE AT, The project investment is structured as

follows.

& & 5t & -Investment calculations

XA {E1E-Value of cost

% {B1REE-Purchase of equipment

¥4,565,652.0 $629,320 2,328,482,500%

1EIE[E - Repair shop

¥44,820.4 $6,178 22,858,410%

&5 - Factory premises

¥3,254,709.8 $448,622 1,659,902,000%

YEE B & - Transportation vehicle

¥1,958,671.6 $269,979 998,922,500%

R M- Infrastructure

¥2,640,625.0 $363,978 1,346,718,750%
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R1Eh & &-Start-up funds ‘ ¥39,215.7 ‘ $5,405 ‘ 20,000,000%
&1 &R-Management costs ¥9,803.9 $1,351 5,000,000%

#8135 & %E-Total investment

i€ PRODUCT TYPES

I B LN (RAIATHERTZE)

¥12,513,498.4‘ $1,724,834 ‘6,381,884,160?

LT 10M0 7= i ZERI R RS dn M0 A TR H ALK,

The following 10 product types have been included in the

project as representative varieties.

1. 052Xkt (J§£H) /0-5 mm Otsev (Fine Aggregate)

2. WA (5-10%K) / Gravel (5-10 mm)

3. WA (10-20%K) / Gravel (10-20 mm)

4. ¥4 (20-4022K) / Gravel (20-40 mm)

: CORE PROJECT CONTENT (FEASIBILITY STUDY):
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2,000,000,000.0%

2028-2029;
1,956,480,793.5%

1,500,000,000.0F -

1,000,000,000.0F -

500,000,000.0% -

0.0¥

kS T T T

—

2026-2027  2027-2028  2028-2029 2029-2030 2030-2031

BAEMI ZEIKINE / Gravel Processing Plant Development Project

4



3,500,000,000.0%

Cost
2030-2031;

3,020,863,518.2
H

3,000,000,000.0%

2029

2,500,000,000.0%

2,000,000,000.0%

2028-2029; —
1,956,480,793.5
¥

1,500,000,000.0% +——

1,000,000,000.0F +— —_—

500,000,000.0¥ |— —

0.0

2026-2027 2027-2028 2028-2029 2029-2030 2030-2031

Profit

8,000,000,000.0%

7,000,000,000.0%

2030-2031;
6,812,398,566.7F

6,000,000,000.0%

5,000,000,000.0%

4,000,000,000.0%

2028-2029;
3,691,673,537.6%

3,000,000,000.0% 2026-2027;

962 451,551.4F%
2,000,000,000.0% -

1,000,000,000.0F -

0.0% -

T ———

2026-2027  2027-2028  2028-2029  2029-2030  2030-2031

A / Income X/ Tax
2026-2027 7,128,945,562.4% 2026-2027 881,004,503.0%
2027-2028 8,626,024,329.2% 2027-2028 1,105,759,233.6%
2028-2029 10,437,489,656.8% 2028-2029 1,395,867,943.7%
2029-2030 12,629,362,725.2% 2029-2030 1,751,845,382.8%
2030-2031 15,281,529,161.9% 2030-2031 2,185,458,487.7%

&4 / Amount 54,103,351,435.5% £+ / Amount 7,319,935,550.9F
FI5E / Profit A / Cost
2026-2027 800,094,964.6% 2026-2027 5,447,846,094 9%
2027-2028 1,325,808,773.5% 2027-2028 6,194,456,322.0%
2028-2029 2,125,321,836.5% 2028-2029 6,916,299,876.7%
2029-2030 3,137,245,720.3% 2029-2030 7,740,271,622.0%
2030-2031 4,387,597,227.8% 2030-2031 8,708,473,446.4%

& / Amount 11,776,068,522.6F &1t / Amount 35,007,347,362.0%

5

1E604 H I EHIN,

FRLHSEI5,4001C EIEE=UWA - X H3,5001C EIE B E

A, HNT00ICEBEZHA -

. BERRPCEEHIFERRE

AREZE1,100{C BB E

,_‘.,

AFREN o

revenue of MNT 54

billion is projected, with operating costs of MNT 35 billion,
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tax payments of MNT 7 billion, and net profit of MNT 11
billion. Annual loan repayments are included in operating
costs.

AT, I XIU65IC BE Bl iaiRes - @BiI601 AHA
R, FFIEI%HIAMESLNED ° 3,6001CEEEwF]
AW EH R RFE RN E - E RS EN180CEEE:

- However, the project is projected to commence with an

initial investment of MNT 6.5 billion financed through a loan
with a 60-month term at an annual interest rate of 3%. The
MNT 36 billion net profit represents returns after recovering
the initial investment. The total net profit of the project is
MNT 18 billion.

A ¥35178 | Average Monthly
196,267,808.7%

Profit
SPEZEECEN / Total

7,101,530,172.4%
Investment Payback

RE R BE ORI | Profit

Excluding Investment 18,877,598,695.0%

Repayment

RigRZisBEAREEKRMEE Minimum Gravel Demand

Estimates for Regional Construction

BABNKATE1,500F2,5003 L 5%, BARATFERER (X
BEHEF) . AMAHR - BRE - #Y  TIERERBEEE

o 1 km of Road: ~1,500-2,500 m*® depending on road

classification (regional or main), base material, sub-base,

plasticity, soil conditions, and pavement thickness.
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BABKEAE2,000E3,5001L 4K, BURTFEMUMAE - £%

BRER - XIEME - BIKEK - e RTIEBELE - 1 km of
Railway: ~2,000-3,500 m*® depending on base material,
railway classification, land geology, drainage requirements,
width and height, and soil compaction.
BABHSEEAFES00E1,5001L 5K, HRTFEERE.
BRAFTENE - ML - B MR - B LRithiR - KIRHK
TEREM - 1 km of Oil Pipeline: ~500-1,500 m?

depending on pipeline depth, protection, insulation,
preventive measures, route geomorphology, drainage, and

soil stability.

REBFEEERRBEREKRME / Average Estimates of Annual Gravel and Aggregate Demand in

the Region

2R E (28 | BRUMBHAE (15K

BESE (UK

o ) / Estimated ) | FEHEE / Quantit
171l / Sector Y ) / Total Gravel
Construction Required per Unit (m3) / (m?)
m
Distance (km) Average Estimate
AHAEE / Oil Pipeline 250 1800 450,000
AN ERZE | Road
100 3000 300,000
Bridge
K / Railway 200 1500 300,000
Hith / Other 50,000
&1t / Total (1 year) 1,100,000
InE £ / Project
263,477
Production
BEFE 2B KEL 23.952%
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{5 | Share of Projects

in Construction

T B L& & Schtlit) PROJECT LOCATION AND IMPLEMENTING ORGANIZATION

“Hard Stone”
HIRTHEA T F20154E12 H 09 H H134 kR [FIR T,

“Hard Stone” LLC was established on December 09, 2015
by 3 founding members.

AN FHRIRZR 748 48 120164504 4 08 HA/1525-47,
FRRIEEAE SR, TER A S EAAREO RS EX IS T
£, 8"Chuluut", EFR181.622 [0+ HiDO-
007X =i AT F= b ZE45 3 fJiE, Our company obtained

Exploration Special License No. DO-007X for common
minerals in a 181.6-hectare area named “Chuluut” in the 6th
Bag of Matad Soum, Dornod Province, pursuant to
Governor Order No. A/152 dated 2016-04-08, in accordance

with legally stipulated conditions.

RIEAR A E 20194904 H04 HA/M5154%, FinlliF

FIEAHIER A, BIEZE20214£04H01H, The term

of the special license was extended by two years to 2021-
04-01 pursuant to Dornod Province Governor Order No.
A/151 dated 2019-04-04.

IR T B TE TSR IR J7 A1 A 256 LR, e

A7 T R PR ES AR B IRDIEA B35 1975 R IXIRE A B,

The area is located 25 km to the southeast of Matad Soum
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and 45 km from the No. 19 extraction field of “PetroChina

Daging Tamsag” LLC.

A ZE X AL T L-50-
VIIEEN, S=EHTRImERE HFM800AHRM, HHARFES

PEETIARTLMAR25AH, (T B EFREURTEN L fEhL
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it (E6EA) XN, The research area is located on the

L-50-VIll map sheet, 800 km to the southeast of
Ulaanbaatar, 25 km to the east of the center of Matad
Soum, Dornod Province, within the territory of
Erdenebadarkh (6th Bag) of Matad Soum.

MEBSRHER XA, LR AR —
[MEE B X8 TR e S OSSR R FL L 0 B, PRl —

ARSI E T REE—pras U HIK,  In terms  of

physical geographic zoning, the northern Tamsag-
Menengiin steppe and the Nukhit Davaan area consist of
low hills, while the Khalkh-Numrug river basin falls within the

Gobi-Khangai mountainous region.

HIFR  DXERICHR 4y i DX PR Rl A oK B
TABRRRHIATIAERR, 58856255k, HIZFIH
i, TlF, s, LR AR AR T, B
R e N RSN E A — B USRI 2 11, DCERJE 201 X
RURIEER1,6000K  (EZFLURIE=FF L) , FRAKAIETR588K
(TP IORIEDTE) o B LM mAREM, o T4K

+ABKOEALEMARME)ERK L,  Orography: The

majority of the area is occupied by large depressions,
valleys, and dry ravines extending from a few hundred
meters to several tens of kilometers, with average
elevations of 588—625 m. The northern part consists of flat,
stone-free plains with low mounds and no ridgelines. The
southern part is relatively hilly along the border with the
PRC. The highest point in the wider district is 1,600 m
(Baruun Jargalant Mountain) and the lowest is 588 m

(Shiliin Khongor Tolgoi). Overall, the terrain consists of low
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mountains extending west to east, cut by north-south

valleys several tens of kilometers long.

KR ZIXIRE TAGRIRA AGKRIIX, (LT K
T, KN FAFEIERT, RA DAY, (BEDHTRE
MEZRRTIE, BOK TR GEEROKEARFMAAELES 1E

Zon M HIMT, RS AR, ERKEER

%
HRGHNR . A REREF A AT IE X RN TG C AR R KR A

- Hydrographic Network: The area belongs to a region with
a very poorly developed hydrographic network within the
Pacific Ocean drainage basin. There are no permanently
flowing rivers. A small number of ponds exist but evaporate
in drought years. Salt-encrusted dry lakes vary depending
on annual precipitation. Springs along fractures occur in
rocky hill and valley areas, forming streams during rainy
summer months. No water sources are marked within the

exploration special license area.
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NPV

Initial Invest Amount

Cash flow /income/

ic/ 2026-2027 20272028 2028-2029 2029-2030 2030-2031

6,381,884,160F|  7,128,045562F|  8,626,024,329F| 10,437,480,657F| 12,629,362,725%| 15,281,529,162F
Discount Rate 14% 14% 14% 14% 14%
Coeficient of the time 0.881057 0.776262 0.683931 0.602583 0.530910
value of money
Present value 6,281,000,306%|  6,696,054,128%|  7,138,524,815%|  7,610,233,648%|  8,113,112,663%F
Net presen value 29,457,050,400%

Initial Invest Amount Cash flow /income/
icl 2026-2027 20272028 2028-2029 20292030 2030-2031

6,381,884,160F|  7,128,045562F|  8,626,024,329F| 10,437,480,657%| 10,950,364,140%| 11,507,332,347%
Discount Rate 14% 14% 14% 14% 14%
Coeficient of the time 0.881057 0.776262 0.683931 0.602583 0.530910
value of money
Present value 6,281,000,306%|  6,696,054,128%|  7,138,524,815%|  6,603,921,635%|  6,109,354,816F
Net presen value 26,446,980,540% MN (8.79)

IRR 31.21
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#Z : INVESTMENT:

& &5t E-Investment calculations

R A{E{E-Value of cost HAEEH-Tugrug
5% R 8&-Purchase of equipment ¥4,565,652.0 $629,320 2,328,482,500%
{&I2[E - Repair shop ¥44 820.4 $6,178 22,858,410%
&5 - Factory premises ¥3,254,709.8 $448,622 1,659,902,000%
1E#q BLEf - Transportation vehicle ¥1,958,671.6 $269,979 998,922,500%
E B ES fE-Infrastructure ¥2,640,625.0 $363,978 1,346,718,750%
U E) E £ -Start-up funds ¥39,215.7 $5,405 20,000,000%
B A-Management costs ¥9,803.9 $1,351 5,000,000%

#81% & &E-Total investment ¥12.513.498.4 $1.724.834 6,381,884,160%




RiE) & £ -Start-up funds chart Tile i R -Management
costs MeHeXMeHTMIAH

3apgan
0%

OXINANTUAH XOPOHTe
0%

1BEHEER - Transportatio
vehicle - TaaBpuiiH
Xaparcan
16%

& E - Repair shop -
3acBapbIH Lex
0%



% {B 1R E&-Purchase of equipment

A {B{E-Value of cost I BE-Tugrug
¥# £ # - Excavator (Doosan DH300LC-7) ¥823,529.4 $116,667 420,000,000%
¥¥ 1 #% - Excavator (Doosan DH490LC-5) ¥1,529,411.8 $216,667 780,000,000%
gm 2 B - Wheel loader Liugong LG953 ¥588,235.3 $83,333 300,000,000%
T EEFLB - Land drill (DC-725) ¥490,196.1 $69,444 250,000,000%
El# R4 - Cone crusher (PYB-215) ¥88,235.3 $12,500 45,000,000%
E R B - Cheek crusher (PE1000x1200) ¥68,627.5 $9,722 35,000,000%
FE R EHR - Heavy vehicle weighing scales (200 ton) ¥62,745.1 $8,889 32,000,000%
IRENFEFLHE - Vibrating feeder (4YZS2160) ¥43,137.3 $6,111 22,000,000%
T 05 E 2§ - Industrial vacuum cleaner ¥127,451.0 $18,056 65,000,000F
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#1% %5 - Conveyor No.1 (B-500) ¥49,019.6 $6,944 25,000,000%
#i%# - Conveyor No.2 (B-800) ¥49,019.6 $6,944 25,000,000%
#1577 - Conveyor No.3 (B-1000) ¥49,019.6 $6,944 25,000,000%
#1577 - Conveyor No.4 (B-1200) ¥49,019.6 $6,944 25,000,000%
REREE BBt - Automation of internal management ¥19,607.8 $10,001 10,000,000%
Other ¥0.0 $0 0%

% {3 F-Use of equipment ¥879,132.4 $190,107 448,357,500F

% &-Investment ¥4,916,387.3 $769,275 2,507,357,500%
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Chart Title

REEE BT - Automation of internal
management - [lotooa yavpanarsiH

aBTOMaTkyynant
0%
Other-
#1325 - Conveyor - Konseitep Ne 4 (B- E%(;Zﬂ
1200)
1%

#i£% - Conveyor -
Kongeitep Ne 3 (B-1000)
1% \
#E# - Conveyor - Koeeiiep Ne 2 (B-800)
1%
#§)3%% - Conveyor - Konseitep Ne 1 (B-500)
1%
T XUREESS - Industrial vacuum cleaner -
YAnaBaspuitH Tooc copory
3%
HREN#A¥HE - Vibrating feeder -
Yuumpraat Taxaaryyp (4YZS2160)
1%
FLEHE - Heavy vehicle weighing
scales -Astonyy (200 tonn)
1%

EREEHH - Cheek crusher - Xauapr /
Bytnyyp (PE1000 % 1200) /
2% /
[El$# B FE 4 - Cone crusher - KonycaH /
bytnyyp (PYB-215)
0,

%

T thEEFLEE - land drill - ©pmuiH MawwuH
(DC-725)
1%



& - Factory premises

XA {E{E-Value of cost FASEB-Tugrug
EFH A O - Mine entrance ¥58,823.5 $8,108 30,000,000%

R{RARFS - Security Service ¥235,294 .1 $32,432 120,000,000%
& E g B i f 2 E - Repair and spare parts warehouse ¥1,411,764.7 $194,595 720,000,000%
I AKEFh- Rest house for workers ¥470,588.2 $64,865 240,000,000%
W E - Office ¥282,352.9 $38,919 144,000,000%
E[E - Garage ¥352,941.2 $48,649 180,000,000%
ik B & & R A -Operating costs of factory premises ¥3,254,709.8 $448,622 225,902,000%

% &-Investment ¥6,066,474.5 $836,190 1,659,902,000%
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3 A O - Mine entrance ZIRARTE - Security

- YypxalH HaBTpyynax \ Service - XamraananTbIH
Ganp anba

i B & & R AR-Operating 20, 7%
costs of factory
premises-YnnasapuinH
GanpHbl alWnrNanTbIH
3apgan
14%

T ANKREFf- Rest house
for workers - AxkmnnyabiH
ampax banp

14%



1EIE[E - Repair shop

XA {B{E-Value of cost A EH-Tugrug
KBS HERE - Gas compressor ¥5,882.4 $811 3,000,000%
JE 28 B - Welding apparatus ¥3,921.6 $541 2,000,000%
EiR{EE > B35 - Wheel repair splitter ¥9.803.9 $1,351 5,000,000%
EAR IS TR - Tire repair inflator ¥4,705.9 $649 2,400,000%
B ENEHERE - Electric compressor ¥7.843.1 $1,081 4.,000,000%
SREFFER - Heavy lift (JCK-PA60-H60) ¥1,960.8 $270 1,000,000%
£E 718 - Metal cutter ¥686.3 $95 350,000%
JHZR - Oil pump ¥235.3 $32 120,000%

- Car washer ¥1,470.6 $203 750,000%
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T &) K Z - Electric motor ¥1,666.7 $230 850,000%
FEERR £ EL A FE 5 A A E#E F3-Transport costs within Mongolia ¥114.5 $16 58,410%
£ O & Z-Import shipping costs ¥6,529.4 $900 3,330,000%

% &-Investment

¥44,820.4

22,858,410%

BRAEMIERINE / Gravel Processing Plant Development Project
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E# % AR A EREE B-
Transport costs within MN-MY goropx
T33BPUIAH 3apgan

0%

EBFE - Electric motor - LlaxunraaH
MoTop
4%

Car washer - Car washer -___
MawwH yraary
3%

;H3R - Oil pump - TocHsl Luaxyypra/
1%
2@IIE - Metal cutter -

Temep Tacgary
2%

RIS TR - Tire repair inflator -
[yryin 3acBapbiH XUIANary
10%



XEE B & - Transportation vehicle

XA {B{E-Value of cost FAEEH-Tugrug
5B EENE - Auto dump truck ZZ3257N ¥686,274.5 $94,595 350,000,000%
REBENE - Auto dump truck ¥686,274.5 $94,595 350,000,000%
SR E BEE - Auto dump truck Nissan ¥58,823.5 $8,108 30,000,000%
gL B - Wheel loader Liugong LG953 ¥294,117.6 $40,541 150,000,000%
BJ/KE - Water truck Forland ¥35,294 .1 $4,865 18,000,000%
—&RANAMEE - Fuel truck ZIL-130 ¥62,745.1 $8,649 32,000,000%
E - Pick-up car ¥54,002.0 $7,568 28,000,000%
#HH5E - Supply vehicle ¥39,215.7 $5,405 20,000,000%
AR5 - Service office ¥68,627.5 $9,459 35,000,000%
Z@. ITE&ERHAMER-Transportation, salary and other

¥266,514.7 $36,736 135,922,500%
expenses

% &-Investment ¥2,252,789.2 $310,520 1,148,922,500%
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RE. TEREE B-Transportation,
salary and other expenses-T33B3p,
uanuH, bycag 3apaan N
12%

BR#5ER - Service Office -
Ynnumnraanuin anba
3%
#HHSE - Supply vehicle
- XaHram»xuiiH MalmH _
2%

EH - Car - CyyanbiH MawuH Pick-up
2%

—EfHAN;HEE - A fuel truck -
Tynw 3eex mawuH 3UJ1-130
3%

BI/KE - Water truck -

YcHbl MawwvH Forland
2%

ST S - Wheel loader - Qyrynt
ayury Liugong LG953
13%

SEBHE - Auto dump truck -
AstocamocBan Nissan
3%



EH L FE-Infrastructure

R A{B{&-Value of cost A& BIE-Tugrug

#%-Road ¥8,823.5 $1,216 4,500,000%
KR EHE%-Furnishings ¥392,156.9 $54,054 200,000,000%
hn# % #i-Heating system ¥500,000.0 $68,919 255,000,000%

Zi@. IE&RHAMER-Transportation, salary and other

expenses

¥250,919.1 $34,586 127,968,750%

% &-Investment ¥1,151,899.5 $158,775 587,468,750%
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§ﬁ~ Iﬁ&ﬁﬁi’.%ﬁﬁ' E%-Road-SaM
Transportation, salary 1%
and other expenses-
Ta3Bap, uanuH, bycan
3apgan
22%







