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PROJECT FOR IMPORTING KUWAIT CRUDE OIL
PROCESSED IN CHINA TO ENSURE STABLE PETROLEUM
PRODUCT SUPPLY



H 2% ONE. GENERAL PROJECT CONTENT

InE4#% : PROJECT NAME:
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Project for Importing Kuwait Crude Oil Processed in China

to Ensure Stable Petroleum Product Supply

15 H £l PROJECT IMPLEMENTING ORGANIZATION:

A TH T 02

“Standart Enerji End Oil” A7 RZIE/AF] / LLC

#H S5 Import

AN E] GRS W B A A B VR A
RS LM A" A w1 A A TR e WA A,
FFEMNS 216:2008 TRHEZER A4 SE 5T 5, FeAl I k44 iR
EPRBR AR, R IREEXS USRI BA T R IRIPAR

A MG,  Our company cooperates with leading

petroleum product enterprises including Rosneft's Angarsk
Petrochemical Plant and Gazpromneft facilities, importing
diesel fuel types meeting MNS 216:2006 standard. We
deliver petroleum products fully compliant with international
quality standards that benefit mechanical components to our

customers.

& WS Wholesale
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. ARG TR AR AR5, AL SCIRALEH I AL

%. We offer contracts with favorable terms to

organizations, businesses, and individuals, supplying all
types of standard-compliant fuels in bulk at reliable, high
quality, on time, and at competitive prices, with a feedback

system.

I B¥x : PROJECT OBJECTIVE:

AT H BIRZ O B AR PR FGRAE TP EDIN TGS, 25

=ZEFETAONE . HLMSE N EERAF A ERR R EE10 5212

IR R R R, MRS A 52 [ AT s R RAL-92,

AIL957R i K2, K5%4E3H, 100,000-120,000-ton capacity steel-
cylinder storage tanks, and to stably supply Al-92, Al-95 gasoline

and K2, K5 diesel fuel types to the Mongolian market at affordable

prices.

A SRIH O

I HLE : Project Advantages:

- A[LI40%ZE50% 1M 3L 5 H, - Crude oil can be

purchased at a 40-50% discount.

- WBEEEEeTRE, - Operations are fully stabilized.

- FRDEACE R S (DA B ERERE) o -

Business profit level is high (detailed information available in

the business plan).

- ENTIA%F %, - There are numerous customers in

the domestic market.
- B E N E SR S8, - Domestic demand for diesel

fuel is continuously increasing.
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- i O 4FRISFL, - No special import duty applies.

THRFEEE X : FUNDAMENTAL SIGNIFICANCE OF THE PROJECT:

BN AHEBAG L2 BURF . FLEHEM R E BAy 3[R
HAR, AE G G S0 E A )d 0 S &iRY85.5%, VUFng S A
=S A R ERI90%, HHvil 544.3%, 28 545%, XA
EAEZE T3 221004, Breaking free from fuel import dependency

has consistently been the goal of the government, private sector,
and all citizens. Petroleum products account for 85.5% of the total
import value of mineral products. Gasoline and diesel account for
90% of petroleum product imports, of which 44.3% is gasoline and

45% diesel. This pattern has persisted for 100 years.
et E RHAE NS T 1 B 1M B3 e A = i,

T E104E R 1581401258,  Mongolia imports USD 1.1-1.5 billion

worth of petroleum products from Russia annually, totaling USD 14

billion over the past 10 years.

2025-2030 HEEUW ALK/ Income Plan for the Years

ush (=) / B8 258 / Tugrug (MNT)

US Dollar
2025-2026 $134,836,303 471,927,060,000%
2026-2027 $155,331,421 543,659,973,120%
2027-2028 $178,242,805 623,849,819,155%
2028-2029 $203,825,890 713,390,616,728%
2029-2030 $232,361,515 813,265,303,070%

AR5 D I H / Petroleum Product Import Project 4



$250,000,000

$200,000,000

$150,000,000
$100,000,000
$50,000,000
S0

2025-2026 2026-2027 2027-2028 2028-2029 2029-2030

A-80 - A-80
1y,

Diesel -
Ounzensb
41%

AR FAE4S ZEA 0 d b SRR B 1.5%E3.5%, %5
Z, 1E60H PUIFSRIL.6 T I Bk B v, 4.7ACF eI, [RIRY 52

W E TR W kT W S A FH R 4R, This project will capture 1.5—

3.5% of the market for each petroleum product. Over 60 months,
revenue of MNT 1.6 trillion and USD 470 million will be generated,
and Mongolia will no longer need to pay the equivalent amount to

Russia.
X : Significance:

-OXY-c 100% xapaat 6angneir 6yypyynHa. YkpanHbl JanHbl

CaHXyYXinTinr 6yypyynaxag 6o4it XxyBb HAIMpP33 OpyyriHa.
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- BT R RS - RIBIEINAR AR mimmiafa - -
Competition will emerge in the domestic market, significantly

increasing the supply of quality petroleum products.

- FAEZITUWSIALHER - - Leading advanced technology and

techniques will be introduced in this sector.

- BAT KEmEETH - RAZHEZFEANELTTM - - Wil

contribute to expanding the product sales market and increasing

Mongolia's economic capacity.

2258 | TOTAL INVESTMENT

SEREATIN H 3575 51329,364,881,237 El#5 7w (94,104,252

¥£EJ6) . A total investment of MNT 329,364,881,237
($94,104,252) is required to implement this project.

%% 2 F / Investment Costs sSD

Oil product warehouse-tank $33,916,512 | 118,707,790,644%
Petroleum product withdrawal | $56,359,169 | 197,257,090,593%

Petroleum product

$3,828,571 13,400,000,000%

transportation vehicles

TOTAL INVESTMENT $94,104,252  329,364,881,237%

Petroleum
product
transportatio

n vir;/locles Oil product

Petroleum
product
withdrawal
60%
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I H5{EE : PROJECT FINANCIAL INFORMATION:

Y A / Income FiFk | Tax
2025-2026 471,927,060,000.0% 2025-2026 71,730,968,646.7%
2026-2027 543,659,973,120.0F 2026-2027 69,826,343,018.8%
2027-2028 623,849,819,155.2% 2027-2028 81,375,839,029.9%
2028-2029 713,390,616,728.1% 2028-2029 94,448,401,630.7%
2029-2030 813,265,303,070.0% 2029-2030 109,172,014,498.6%
&1t /Amount | 3,166,092,772,073.3% &1+ / Amount 426,553,566,824.7F

FI5iE / Profit A / Cost

2025-2026 173,651,657,819.9% 2025-2026 226,544 ,433,533.5%

2026-2027 84,777,114,048.9% 2026-2027 389,056,516,052.4%

2027-2028 108,532,732,114.2% 2027-2028 433,941,248,011.0%

2028-2029 136,644,997,948.6% 2028-2029 482,297,217,148.7%

2029-2030 169,282,827,417.7% 2029-2030 534,810,461,153.7%
&1t /Amount | 672,889,329,349.2F &1t / Amount 2,066,649,875,899.3%

FRUH/E60 ™ H PNSEIL3.A HC B BLre A, SHI2 GO ERS B v s

BRK, B4, 26010 B e Bk, #HIEA6,72010 Bk B v,

BEEMATOAEFELTRAE KRN, Projected to generate MNT 3.1

trillion in revenue over 60 months, with MNT 2 trillion in operating

costs, MNT 426 billion in taxes paid, and a net profit of MNT 672

billion. Annual loan repayments are included in operating costs.

2025-2030 BEEMSIR / Years of Finance

YA / Income 3,166,092,772,073.3% | $904,597,934.88
FA / Cost 2,066,649,875,899.3F | $590,471,393.11
ik | Tax 426,553,566,824.7F | $121,872,447.66

FE / Profit

672,889,329,349.2%

$192,254,094.10

AP SLHE O ITH / Petroleum Product Import Project

7



Income Tax

%
P

Cost Profit

AP SHE O ITH / Petroleum Product Import Project 8



HEMEMHE : INVESTMENT CALCULATION SUMMARY:

& 25 / Investment Costs

1 | KRB ZO B2 R B EREEFREN T AR - £8=EEm NG ~ ILNSROFZRFSEFRTEN | $14,950,617 | 52,327,160,606%
2 | NEOFMNEAMMmiEE (20,0000E) / Oil Product Warehouse to be Built at Khangi Port (20,000 tons) $6,563,117 | 22,970,910,823%
LMBEORNEAM~miEZE (40,000m) /Oil Product Warehouse to be Built at Zamyn-Uud Port (40,000
3 $12,402,777 | 43,409,719,216%
tons)
4 | BHFEmEY (A-808% %) / Petroleum Product Procurement (Al-80 Fuel) $561,900 1,966,651,150F
5 | BHREM (AI-9214%4) / Petroleum Product Procurement (Al-92 Fuel) $38,483,324 | 134,691,635,119%
6 | BHmEN (AI-95%%%t) / Petroleum Product Procurement (AI-95 Fuel) $2,257.570 7,901,495,851%
7 | B3R ( 52 ) / Petroleum Product Procurement (Diesel Fuel) $15,056,374 | 52,697,308,472%
8 | 42miEEL - M PrictE / Tank Truck (42 tons) Intercity Transportation $1,085,714 3,800,000,000%
9 | 22mif#EZE - TN / Tank Truck (22 tons) Transportation Within the City $685,714 2,400,000,000%
10 | Wagon of petroleum products /8 million rubles/ $2,057,143 7,200,000,000%

TOTAL INVESTMENT

‘ $94,104,252 ‘ 329,364.881,237%



Tank truck /22 tons/ Transportation
within the city - Xor notop xwix TaaBap
1% T ~ —

~Wagon of petroleum products /8 million
— rubles/
2%

Tank truck 742 tons/ Intercity
transportation - Xotr xoopoHa xuiix

TSSOBBD Oil product warehouse to be
1% built in Ulaanbaatar /50000 tons/
- Y¥naaHbaatapt bapurgax
HebbTUIAH BYTa3ra3axyyYHUA
aryynax /50000 ToHH/
Petroleum product withdrawal - 16%
Petroleum product withdrawal - QR Tazaﬁrl/oaeax el it \\\\
ByTaargaxyyH TataH aeax (Al-85 fuel) “_Oil product warehouse to be built at
2% Khangi port /20000 tons/ - XaHru

6oomTon, Gapuraax HedsTUIAH
6yTaargaxyyHuia aryynax /20000 ToHH/
7%

Qil product warehouse to be built at
Zamyn-Uud port /40000 tons/ - 3ambiH-
Yyp 6oomTon Gapurgax HedpbTUAH
ByTaaraaxyyHuia aryynax /40000 ToHH/
13%

Petroleum product withdrawal -
HedbtuitH ByT23raaxyyH TaraH asax
(Al-80 fuel)

1%
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Z. B SRR kR ZENE TWO. PROJECT RATIONALE AND INVESTMENT

CALCULATION

2.1 Lk E—11% 5 A % 2.1 Rationale — Market Share

20241 H1AE1M H4 R B8], H# 0l an2,360.0 T, HrHA-807h4.8 T, Al-

92y<h701.9 T-Mii, Al-95/987if115.5T-Mfi, Z&Jh1,371.0 T-Mi, TC-1#t2=4Eihe6.1 T, Jet A-18%

H16.6 T-Hfi, HAh~50183.8 Tfl, AIIHSCH/E, w1 EARENTTIANI2.7%=E3.5%,

During

January 1 — November 4, 2024, 2,360.0 thousand tons of petroleum products were imported.

Upon implementation, this project can capture 2.7-3.5% of the domestic market.

2025-2026 Project market share - TecnuiiH 3ax 3335 93MN3X XyBb

Average annual
Sal consumption in Mongolia Project market share - TecnuiiH 3ax 33314 933X XyBb
ales /tons/ - MY -H »nunintH
volume
/ton/ - Proiect ket
Bopnyynax |Import Import rr]OJeC _T_q ar e,
XaMX¥33 [information  |forecast share - 1ecimnn USD - Am.gonnap| Tegrug - Terper
ITonn/  |/2024.11.01/ |/2024.12.31/ |33% 39971 33M3X
XyBb
1 |A-80 - A-80 1,782 48000 55200 3.23%| $1,094,657.1 3,831,300,000%
2 |Al-92 - An-92 117,612 7019000 8071850 1.46%| $72,919,440.0 255,218,040,000%
3 |Al95 - Au-95 5,346 155000 178250 3.00%| $5,682,034.3 19,887,120,000%
4 E;ise‘ib 53,460 1371000 1576650 3.39%| $55,140,171.4 | 192,990,600,000%
Amount-[lyH 178,200 LyHpax %-Average % 2.77%| $134,836,302.9 | 471,927,060,000F
2025-2030 HEEU A K/ Income Plan for the Years
Project market
WAINH /
share - Average
Income 2025-2026 2026-2027 2027-2028
market share of
Item the project
A-8035.:H /
A-80 3.66% 3,831,300,000% 4,413,657,600% 5,064,672,096%
Gasoline
Al-925:H /
Al-92 1.65% | 255,218,040,000% 294,011,182,080% | 337,377,831,437%
Gasoline




Al-95:5H /

Al-95 3.40% | 19,887,120,000% 22,909,962,240F% | 26,289,181,670%
Gasoline
s/
3.84% | 192,990,600,000% 222,325,171,200% | 255,118,133,952%
Diesel
At/
471,927,060,000% 543,659,973,120% | 623,849,819,155%
Amount
AR /
SEUZA | Total SEUZA | Total
Income 2028-2029 2029-2030
Income Income
ltem
A-80;5;m /
A-80 5,791,601,503% 6,602,425,713% 13,309,629,696% $3,802,751
Gasoline
Al-92:5;/H /
Al-92 385,801,473,125% | 439,813,679,363% 886,607,053,517% $253,316,301
Gasoline
Al-9535;/ /
Al-95 30,062,452,451% | 34,271,195,795% 69,086,263,910% $19,738,933
Gasoline
s/
291,735,089,649% | 332,578,002,199% 670,433,905,152% $191,552,544
Diesel
&it/
713,390,616,728% | 813,265,303,070% | 1,639,436,852,275% $468,410,529
Amount

RS O IE / Petroleum Product Import Project
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2.2 TEMHE 2.2 Investment Calculation

Investment costs - XepeHre opyynantbiH 3apgan

Qil product warehouse to be built in Ulaanbaatar

TOTAL INVESTMENT-HUAT XOPOHI© OPYYNANT

Unit of measurement

Necessary unit

Unit cost

INVESTMENT COST

UsD

MNT

Am.gonnap

TOTAL INVESTMENT

3,500%

CNY

520%

$94,104,252

1 |/50000 tons/ - YnaaH6aatapT 6apuraax HecbTuiiH |Unit 1 $14,950,617 52,327,160,606% $14,950,617 52,327,160,606%
6yTa3raaxyyHui aryynax /50000 TOHH/
Oil product warehouse to be built at Khangi port

2 (/20000 tons/ - XaHrn 6oomtoa 6apuraax Unit 1 $6,563,117 22,970,910,823% $6,563,117 22,970,910,823%
HedpbTUIAH By TaarA3XyyHU aryynax /20000 ToHH/
Oil product warehouse to be built at Zamyn-Uud

3 |port /40000 tons/ - 3ambIH-Yyn 6oomTog Gapuraax |Unit 1 $12,402,777 43,409,719,216% $12,402,777 43,409,719,216%
HedbTUIH ByTaaraaxyyHun aryynax /40000 ToHH/

4 |Petroleum product withdrawal - Hedob itk Tonn 633.6 $887 ¥3,103,931.74 $561,900 1,966,651,150%
6yTaaraaxyyH TataH aBax (Al-80 fuel)

5 |Petroleum product withdrawal - Byroarasxyyn \p o 41817.6 $920 ¥3,220,931.74 $38,483,324 134,691,635,119%
TaTaH aBax (Al-92 fuel)

g |Petroleum product withdrawal - Byroarasxyyn \po 1900.8 $1,188 ¥ 4,156,931.74 $2,257,570 7,901,495,851F
TataH aBax (Al-95 fuel)

7 |Petroleum product withdrawal - ByroarasxyyH |3, 19008 $792 ¥2,772,375.24 $15,056,374 52,697,308,472F
TataH aBax (Diesel fuel)

g |Tank truck /42 tons/ Intercity transportation - Xot |, ., 10 $108,571 380,000,000% $1,085,714 3,800,000,000%
XOOPOH[, XWX T33B3P

9 Tank truck/22~tons/ Transportation within the city - Unit 10 $68,571 240,000,000% $685,714 2.400,000,000%
XOT 4OTOP XWX T33B3P

10 (Wagon of petroleum products /8 million rubles/ Unit 20 $102,857 360,000,000% $2,057,143 7,200,000,000%

329,364,881,237F










